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Advanced Micro economics : Theory and Applications

Objectives 1. Comprehend the Principles essential for economic decision making..

and supply.
4. Apply economic perspective to the various issues.

6. Reason accurately and objectively the various economic

2. Study the inter-relationship between price and output Determination.

3. Understand the relationship between elasticity and time for both demand

5. Analyze the cost and revenue concepts to take better financial decisions.

matter.

Detailed syllabus

Unit

Contents of the syllabus

Number of
Hours

1. Theories of the Firm :
Contents :
1.1 Objectives of Modern Firm
1.2 Baumol’s Sales Revenue Maximisation Model
1.3 Marris Model of Managerial Enterprise
1.4 Hall & Hitch report , Full cost Pricing Rule
1.5 Bain’s & Silos- Labini’s Limit Pricing Theory
1.6. Simon’s Satisficing Theory
1.7. Behavioural Theory of Cyert & March

16

2. Welfare Economics:
Contents :
2.1 Pareto Optimal Conditions
2.2 Social Welfare Function- Compensation Principle
2.3 Inability to obtain optimum welfare- Market failure
2.4. Uncertainty & Incomplete Markets
2.5. Arrow’s Impossibility Theorem
2.6. Rawl’s Theory of Justice.

16

3. Theory of Distribution
Contents :
3.1 Neo-Classical Approach- Marginal Productivity Theory
3.2 Theory of Distribution under Imperfect Product and Factor Markets
3.3 Determination of Rent, Wages, Interest and Profit
3.4 Macro Theories of Distribution-Ricardian, Marxian, Kaldor & Kalecki

14




4. Economics of Uncertainty:
Contents :
4.1 Individual Behaviour towards Risk
4.2. Expected Utility and certain Equivalence Approaches

4.3. Risk and Risk Aversion -
4.4 Game and Insurance
4.5 Economics of Insurance
4.6. Cost and Risk Spreading
Total Number of 60

Hours
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